Notes:
(1) Assumes 75% of broadband investment is allocated to high-speed fiber optic deployment (e.g. FTTH -Fiber to the Home) and 25% of investment goes to phone-or cable-based DSL-level broadband. (Fiber generally has a more intensive labor component than broadband delivered through telephone networks because telephone and cable plant (lines) already exists for the most part and are retrofitted with equipment to provide broadband service.) (8) A certain number of jobs created through the increased demand for telecommunications and computer equipment needed to deliver broadband will leak out of the economy because they will be filled by computer manufacturing or assembly plants abroad. We estimate that this will be the case with 33.3% of the jobs, based on dividing the total imports of goods by the gross output of manufacturing in 2007.
(9) The employment multiplier for jobs in the communications industry is 2.52 according to Dr. Josh Bivens' August 2003 report, "Updated Employment Multipliers for the U.S. Economy."
(10) In his paper, "Updated Employment Multipliers for the U.S. Economy," Josh Bivens finds that, "Each 100 jobs in manufacturing supports 2.91 jobs elsewhere in the economy." (page 1.) While he notes later that, "The computer equipment and office machinery industry has the second highest employment multiplier in the entire manufacturing industry; 905 indirect jobs are supported for each 100 jobs in this sector," he later notes that, "that result should be viewed with some caution." We have elected to use the far more conservative multiplier of 2.91 that Dr. Bivens found for the entire manufacturing industry.
(11) Crandall, Jackson, and Singer in their study "The Effects of Ubiquitous Broadband Adoption on Investment, Jobs, and the U.S. Economy" find a broadband network effect of 1.17. While network effects do decline with the build out of networks and technology over time, nevertheless, given the fact that 40% of Americans still do not have broadband internet (and many of those that do have slow speeds), we still see significant opportunities for network effects from broadband to be realized. 
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